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ENGLISH VERSION
Answer the following in brief:
What is the consumption function?
Explain the definition given by Keynes of the business cycle.
State the instruments of monetary policy.

What is the Demonstrate effect?
Give the concept of Laffer curve.

RAN-1901130702020001 ] [ 1]

(10)

[PT.O.]

P0254



Q.2.
Q.3.
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Q. 4.
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What is the investment function? Discuss the factors affecting the marginal

efficiency of capital. (13)
OR

Discuss the actual theory of the business cycle. (13)

Explain AD/AS model in detail. (13)
OR

Explain in detail the differences between the monetarist and Keynesian approaches. (13)

Write short notes. (Any Two) (14)

Supply-side economics

Characteristics of the business cycle.
Factors affecting propensity to consume.
IS/LM model
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